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INDEPENDENT AUDITOR'S REPORT

To the Board of Education
Northeastern Clinton Central School District
Champlain, New York 12919

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each
major fund and the aggregate remaining fund information of Northeastern Clinton Central
School District, as of and for the year ended June 30, 2020, and the related notes to the
financial statements, which collectively comprise the basic financial statements as listed in the
table of contents. The prior year summarized comparative information has been derived from
the District's 2019 financial statements, and in our report dated September 23, 2019, we
expressed unmodified opinions on the respective financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, each major fund and the
aggregate remaining fund information of Northeastern Clinton Central School District, as of June
30, 2020, and the respective changes in financial position for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Other Matters

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis (pages 4 through 12), budgetary comparison
information (pages 52 & 53), Schedule of Changes in the District's Total OPEB Liability and
Related Ratios (page 56) and Schedules of District's Proportionate Share of the Net Pension
Liability — ERS and TRS, and Schedules of the District's Contributions — ERS and TRS (pages
57-60) be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquires, the
basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Northeastern Central School District’s basic financial statements as a
whole. The Schedule of Change from Adopted Budget to Final Budget and the Real Property
Tax Limit, Schedule of Project Expenditures, and Net Investment in Capital Assets, are
presented for purposes of additional analysis and are not a required part of the financial
statements. The accompanying schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR)
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, and is also not a required part of the basic financial statements of Northeastern
Central School District. The Schedule of Change from Adopted Budget to Final Budget and the
Real Property Tax Limit, Schedule of Project Expenditures, Net Investment in Capital Assets,
and the schedule of expenditures of federal awards are the responsibility of management and
were derived from and relate directly to the underlying accounting and other records used to
prepare the financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
September 23, 2020, on our consideration of the Northeastern Clinton Central School District’s
internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Northeastern Clinton Central
School District’s internal control over financial reporting and compliance.

Bowbrice & Wood P4, Pl

Boulrice & Wood CPAs, PC
September 23, 2020



Management Discussion and Analysis

Within this section of the Northeastern Clinton Central School District’s annual financial report,
the School’'s management provides narrative discussion and analysis of the financial activities of
the School for the fiscal year ended June 30, 2020. The School’s financial performance is
discussed and analyzed within the context of the accompanying financial statements and
disclosures following this section. Additional information is available in the auditor’s opinion
letter, which precedes management’s discussion and analysis.

Financial Highlights

District revenues increased to $32.4 million in fiscal year 2020 from $31.4 million in 2019, a
3.4% increase.

The District expended $37.0 million in fiscal year 2020 compared to $31.6 million in 2019. This
represents an 16.9% increase.

The District’s total assets, in accordance with GASB 34 accounting, were $36.9 million as of
June 30, 2020 compared to $39.0 million in 2019.

The District’s total liabilities, in accordance with GASB 34 accounting, were $94.2 million as of
June 30, 2020 compared to $87.1 million in 2019.

The District implemented GASB 75 during the year ended June 30, 2018. During the year
ended June 30, 2020, a $2,395,055 expense and $79,457,437 liability are recognized in the
District-Wide Financial Statements.

Overview of the Financial Statements

Management’s discussion and analysis introduces the School’s basic financial statements. The
basic financial statements include: (1) district-wide financial statements, (2) fund financial
statements, and (3) notes to the financial statements.

District-Wide Financial Statements

The Governmental Accounting Standards Board’s Statement #34 requires that reporting
financial status to take place in a district-wide format. The School’s annual report includes two
such district-wide financial statements, which provide both long-term and short-term information
about the School’s overall status. Financial reporting at this level uses a perspective similar to
that found in the private sector with its basis in full accrual accounting and elimination or
reclassification of internal activities.

The first of these district-wide statements is the Statement of Net Position. This is a school-
wide statement of position presenting information that includes all of the School’s assets and
liabilities, with the difference reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the overall financial position of the School is
improving or deteriorating. In addition to the financial information provided in this report,
evaluation of the overall health of the School would extend to other non-financial factors such as
diversification of the taxpayer base, the continued financial support of the State and Federal
governments, and the condition of the School’s infrastructure.




The second district-wide statement is the Statement of Activities. This statement reports how
the School’s net position changed during the current fiscal year. All current revenues and
expenditures are included regardless of when cash is received or paid. An important purpose
for the design of the statement of activities is to show the financial reliance of the School’s
distinct activities or functions on revenues provided by the School’s taxpayers.

Both of the district-wide financial statements distinguish government activities of the School that
are principally supported by State and Federal sources, intergovernmental revenues, such as
operating grants, and revenue from the local tax levy. Fiduciary activities, such as those for
which the accounting occurs in the trust and agency fund, are not included in the government-
wide statements since these assets are not available to fund the School programs.

The district-wide financial statements are presented on pages 13 and 14 of this report.
Fund Financial Statements

A fund is an accountability unit used to maintain control over resources segregated for specific
activities or objectives. The School uses funds to ensure and demonstrate compliance with
finance-related law and regulations. Within the basic financial statements, fund financial
statements focus on the School's most significant funds rather than the School as a whole.
Major funds are reported separately while all others are combined in a single, aggregated
presentation. Individual fund data for non-major funds is provided in the form of combining
statements in a later section of this report. The School has two kinds of funds:

Governmental Funds are reported in the fund financial statements and encompass essentially
the same functions reported as governmental activities in the district-wide financial statements.
However, unlike the district-wide statements, the governmental fund statements focus on the
near-term inflows and outflows of resources available for spending. These statements illustrate
short-term fiscal accountability in the use of such resources and the balances of such resources
at the end of the fiscal year. They are useful in evaluating annual financial requirements of
governmental programs and the commitment of such resources for the near-term.

Since the district-wide focus includes the long-term view, comparisons between these two
perspectives may provide insight into the long-term impact of short-term financing decisions.
Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balance have been reconciled in the notes to the financial
statements to assist in understanding the differences between these two perspectives.

Budgetary comparison statements are included in the supplemental financial statements for the
General Fund. These statements and schedules demonstrate regulatory compliance with the
School’s adopted and final revised budget.

The basic governmental fund financial statements are presented on pages 15 and 16 of this
report.

Fiduciary Funds such as the scholarship fund and extra-classroom activity fund are reported in
the fiduciary fund financial statements, but are excluded from the district-wide reporting.
Fiduciary fund financial statements report resources that are not available to fund school
programs.

The basic fiduciary fund financial statements are presented on pages 17 and 18 of this report.



Notes to Financial Statements

Notes to Financial Statements provide information essential to a full understanding of the
district-wide and fund financial statements. The notes to the financial statements begin on page
21 of this report.

Other Information
In addition to the basic financial statements and accompanying notes, this report also includes
supplementary information beginning on page 49.

Financial Analysis of the District as a Whole

The District's net position at fiscal year-end is ($49,851,735). This represents a $4,538,953
decrease from last year's net position of ($45,312,782). The following table provides a
summary of the School’s net position:

Summary of Net

Position
6/30/2020 6/30/2019

Current and Other Assets $ 9,831,791 $ 11,038,691
Capital Assets 27,088,035 27,929,746
Total Assets 36,919,826 38,968,437

Deferred Outflows of Resources
Other post employment benefits 10,040,574 7,342,247
Pensions 6,386,227 6,042,929

Total Assets and Deferred Outflows of Resources $ 53,346,627 $ 52,353,613

Long-Term Liabilities $ 93,105,406 $ 85,884,734
Other Liabilities 1,069,395 1,228,523
Total Liabilities 94,174,801 87,113,257

Deferred Inflows of Resources

Umamortized defeasance gain 384,375 486,875
Other post employment benefits 6,426,769 8,327,521
Pensions 2,212,417 1,738,742
Total Deferred Inflows of Resources 9,023,561 10,553,138
Net Assets
Net Investment in Capital Assets 18,125,730 17,274,851
Restricted 3,608,112 2,498,664
Unrestricted (71,585,577) (65,086,297)
Total Net Position (49,851,735) (45,312,782)
Total Liabilities, Deferred Inflows of Resources and  $ 53,346,627 $ 52,353,613
Net Position



In 2020, Program Revenues of $1.5 million combined with General Revenues of $30.9 million to
generate total District Revenues of $32.4 million. This represented a 3.4% increase compared

to fiscal 2019 revenues of $31.4 million.
9.4% increase in State Sources.

The biggest contributor to this increase included a

The total cost of all programs and services totaled $37.0 million in fiscal year 2020 vs. $31.6
million in fiscal year 2019. This represents an 16.9 % increase.

Statement of Activities

Summary of Changes in Net Position

Revenues:
Program Revenues:
Charges for services
Operating Grants & Contributions
Total Program Revenue

General Revenues:
Property Taxes
School Tax Relief (STAR)
Charges for Services
Other District and Governments
Use of Money and Property
Sale of Property & Compensation for Loss
Miscellaneous
State Sources
Federal Sources

Total General Revenue

Total Revenues

Expenses:
General Government Support
Instruction
Pupil Transportation
Employee Benefits
Debt Service — Interest
Cost of Sales — food
Total Expenses

Increase (decrease) in Net Position:

%

6/30/2020 6/30/2019 Change
$ 149,030 $ 257,404 -42.1%
1,358,804 1,433,256 -5.2%
1,507,834 1,690,660
9,375,390 9,124,619 2.7%
1,811,742 1,834,757 -1.3%
- - #DIV/O!
349,721 387,372 -9.7%
50,208 105,485 -52.4%
20,418 1,730 1080.2%
316,454 415,582 -23.9%
18,932,805 17,671,352 7.1%
76,900 145,273 -47.1%
30,933,638 29,686,170 4.2%
32,441,472 31,376,830 3.4%
4,838,428 3,459,218 39.9%
16,396,814 15,717,611 4.3%
1,676,632 1,720,286 -2.5%
13,259,217 9,688,592 36.9%
294,460 358,835 -17.9%
514,874 692,435 -25.6%
36,980,425 31,636,977 16.9%
$ (4538953) $ (260,147) 1644.8%




Sources of Revenues for Fiscal Year 2020

Other Districtand

Governments Charges for Services

Miscellaneous

Sales & Comp

Operating Grants Federal Sources

Use of Money & Prop

Other Tax
ltems/STAR
State Sources

mState Sources

mReal Property Taxes

BOther Tax ltems/STAR

WOperating Grants

BMiscellaneous

@Other Distict and Gove rnments

mCharges for Services

\Federal Sourees

[Use of Money & Prop

mSales & Comp

Real Property Taxes

Source Amount

State Sources $ 18,932,805
Real Property Taxes 9,375,390
Other Tax Items/STAR 1,811,742
Operating Grants 1,358,804
Miscellaneous 316,454
Other District and Governments 349,721
Charges for Services 149,030
Federal Sources 76,900
Use of Money & Prop 50,208
Sales & Comp 20,418

$ 32,441,472




Sources of Expenses for Fiscal Year 2020

Debt Service -
Cost of Sales interest

(School Lunch)

B Instruction

Instruction

B General Support

-

Employee Benefits /‘*

BTransportation
OEmployee Benefits

B Cost of Sales (School Lunch)

Transportation General Support

B Debt Sewvice - interest

Expenditure Amount
Instruction $ 16,396,814 44.3%
General Support 4,838,428 13.1%
Transportation 1,676,632 4.5%
Employee Benefits 13,259,217 35.9%
Cost of Sales (School Lunch) 514,874 1.4%
Debt Service - interest 294,460 0.8%

$ 36,980,425 100%




Financial Analysis of the School District’s Funds

As discussed, the School's governmental funds are reported in the fund statements with a
modified accrual basis that focuses on the short-term, inflow and outflow of resources available
for spending. This information is useful in assessing resources available at the end of the year
in comparison with upcoming financial requirements. The major governmental funds of the
School District consist of the General Fund, Special Revenue Fund, Capital Projects Fund and
Debt Service Fund. The total fund balance is as follows:

June 30, 2020 June 30, 2019

Nonspendable $ 16,596 $ 11,497
Restricted 3,608,112 2,498,664
Assigned 1,456,434 2,192,934
Unassigned 1,663,015 3,369,587

$ 6,744,157 $ 8,072,682

As assigned balances in this fund are required by State law to be appropriated in the following
year’s budget, the District has assigned $1,456,434 to be used as resources for certain district-
wide liabilities during 2020-21. Fund balances of capital projects debt service funds are
restricted by State law to be spent for the purpose of the fund and are not available for spending
at the District’s discretion.

General Fund Budgetary Highlights

Over / (Under)

Final Revised
Budget Actual Budget
Revenues:

Real Property Taxes $ 9,452,370 $ 9,375,390 $ (76,980)
Other Tax Items/STAR Aid 1,768,038 1,811,742 43,704
Charges for Services 1,500 - (1,500)
Other Districts and Governments 286,000 349,721 63,721
Use of Money and Property 30,000 50,207 20,207
Sale of Property and Compensation for Loss 2,000 20,418 18,418
Miscellaneous 230,000 316,454 86,454
State Sources 19,546,295 18,932,805 (613,490)
Federal Sources 60,000 76,900 16,900
Total Revenues 31,376,203 30,933,637 (442,566)
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Expenditures:

General Support: 5,068,438 4,926,390 (142,048)
Instructional 14,760,079 14,131,198 (628,881)
Pupil Transportation 1,386,245 1,270,098 (116,147)
Employee Benefits 9,777,715 9,066,060 (711,655)
Debt Service 2,461,825 2,453,561 (8,264)
Total Expenditures 33,454,302 31,847,307 (1,606,995)
Other Financing Sources:
Interfund Transfers, net (1,995,373) (2,118,155) (122,782)
Appropriated Reserves 2,000,000 -
Net Change in Fund Balance (2,073,472) (3,031,825)
Fund Balance - Beginning 8,509,417 8,509,417

Fund Balance - Ending $ 6,435,945 $ 5,477,592

Capital Assets and Debt Administration

Capital Assets

The District’s investment in capital assets, net of accumulated depreciation as of June 30, 2020,
was $27,088,035, which represents a decrease of 3.0% over the June 30, 2019 balance.

2020 2019 % Change

Land $ 84,013 $ 84,013 -
Construction In Progress 812,772 568,806 42.9
Buildings 23,320,761 24,516,540 (4.9
Machinery and Equipment 2,870,489 2,760,387 4.0
Total $ 27,088,035 $ 27,929,746 (3.0)

Long Term Debt

At the end of the fiscal year, the District had $8.6 million in long-term general obligation bonds.

2020 2019 % Change
Bonds, Current Portion $ 2,142,930 $ 2,053,020 4.4%
Bonds, Long-Term 6,435,000 8,115,000 -20.7%

Total $ 8,577,930 $ 10,168,020 -15.6%
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Factors Bearing on the District’s Future

At the time these financial statements were prepared and audited, the District faces the
following existing circumstances that could significantly affect its financial health in the future:

The COVID-19 pandemic and the loss of state revenue will negatively impact the future State
Aid funding for education for years to come. In the short term aid, numbers used to budget for
the 2020-21 school year have been reduced, mid-year cuts because of the lack of funding are
imminent and what education looks like changes daily. In the long run the state will not be able
to maintain the current aid structure, programs like STAR are in jeopardy and any Federal
Assistance will be non-existent in future years leaving another revenue gap the District will have
to bridge.

Tax Cap restraints and being limited to the 2% Tax Cap provides only a fraction of the revenue
necessary to keep up with the rise in costs and reduction in State Aid. .

Loss of annual State Aid revenue because of the Foundation Aid Formula not being
fully implemented, for our District, has cost and will continue to cost the District thousands of
dollars which are desperately need to support students and provide a quality education.

Large Health Insurance premium increases to the Consortium health insurance rates spanning
multiple years.

The high need transient student population at our District is a higher cost population, and with a
fluctuating student population, budgeting, staffing and providing appropriate programming is a
constant challenge.

Retiree costs are almost equal to those of active employees. Supporting this population with
the large premium increases seen over the past three years remains taxing on District
resources.

Contacting the District’s Financial Management

This financial report is designed to provide citizens, taxpayers, customers, and investors and
creditors with a general overview of the finances of the District and to demonstrate our
accountability with the money we receive. If you have any questions about this report or need
additional financial information, please contact: Northeastern Clinton Central School District,
District Offices 103 Route 276 Champlain, NY 12919, (518) 298-7978.
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

STATEMENTS OF NET POSITION
June 30, 2020 and 2019

ASSETS
Cash:
Unrestricted
Restricted
Receivables:
State and Federal Aid Receivable
Accounts Receivable
Inventories
Deposit, Electric Reserve
Capital Assets, Net
Net Pension Asset-Proportionate Share
Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Other Post Employment Benefits
Pensions

Total Deferred Outflows of Resources

Total Assets and Deferred Outflows of Resources

LIABILITIES
Payables:
Accounts Payable and Accrued Expenses
Due to Other governments
Due to Teacher's Retirement System
Due to Employee's Retirement System
Unearned Revenues
Long-Term Liabilities
Due and payable within one year:
Bonds Payable - Current
Compensated Absences Payable
Due and payable after one year:
Bonds Payable - Non-Current
Compensated Absences Payable
Other Post Employment Benefits
Net Pension Liability- Proportionate Share
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Unamortized defeasance gain
Other Post Employment Benefits
Pensions
Total Deferred Inflows of Resources

NET POSITION
Net Investment in Capital Assets
Restricted
Unrestricted
Total Net Position
Total Liabilities, Deferred Inflows and Net Position

See Notes to the Financial Statements
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EXHIBIT 1

2020 2019
2,610,623 5,459,698
2,421,005 2,498,896
3,226,971 1,874,272
58,148 124,084
16,596 11,497
14,130 14,082
27,088,035 27,929,746
1,484,318 1,056,162
36,919,826 38,968,437
10,040,574 7,342,247
6,386,227 6,042,929
16,426,801 13,385,176
53,346,627 52,353,613
48,867 64,534
72 359
909,475 1,063,667
98,875 95,834
12,106 4,129
2,142,930 2,053,020
30,620 181,604
6,435,000 8,115,000
2,668,613 2,406,783
79,457,437 72,463,303
2,370,806 665,024
94,174,801 87,113,257
384,375 486,875
6,426,769 8,327,521
2,212,417 1,738,742
9,023,561 10,553,138
18,125,730 17,274,851
3,608,112 2,498,664

(71,585,577)

(65,086,297)

(49,851,735)

(45,312,782)

$ 53,346,627

$ 52,353,613




NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT EXHIBIT 2
STATEMENTS OF ACTIVITIES
For the Years Ended June 30, 2020 and 2019
2020 2019
PROGRAM REVENUES NET (EXPENSE) NET (EXPENSE)
REVENUE AND REVENUE AND
Functions/ CHARGES FOR OPERATING CHANGES IN CHANGES IN
Programs EXPENSES SERVICES GRANTS NET POSITION NET POSITION
General Support $ (4,838,428) $ - $ - $ (4,838,428) % (3,459,218)
Instruction (16,396,814) - 1,021,841 (15,374,973) (14,728,665)
Pupil Transportation (1,676,632) - - (1,676,632) (1,720,286)
Employee Benefits (13,259,217) - - (13,259,217) (9,688,592)
Debt Service (294,460) - - (294,460) (358,835)
School Lunch Program (514,874) 149,030 336,963 (28,881) 9,279
Total Functions
and Programs $ (36,980,425) % 149,030 $ 1,358,804 (35,472,591) (29,946,317)

General Revenues
Real Property Taxes
Other Tax Items/STAR Aid
Other District and Governments
Use of Money and Property
Sale of Property and Compensation for Loss
Miscellaneous
State Sources
Federal Sources
Total General Revenues

Change in Net Position
Total Net Position - Beginning of Year

Total Net Position - End of Year

See Notes to the Financial Statements 14

9,375,390 9,124,619
1,811,742 1,834,757
349,721 387,372
50,208 105,485
20,418 1,730
316,454 415,582
18,932,805 17,671,352
76,900 145,273
30,933,638 29,686,170
(4,538,953) (260,147)

(45,312,782)

(45,052,635)

(49,851,735)

$

(45,312,782)




NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

BALANCE SHEETS - GOVERNMENTAL FUNDS
June 30, 2020 and 2019

ASSETS

Cash

Cash Restricted
Due from Other Funds
Accounts Receivable

Inventories

Deposit, Electric Reserve
Due from State and Federal
Total Assets

LIABILITIES
Accounts Payable and Accrued Expenses
Due to Other Governments
Due to Other Funds
Due to Teachers' Retirement System
Due to Employees' Retirement System
Compensated Absences
Unearned Revenue

Total Liabilities

Fund Balances:

Nonspendable
Inventories
Restricted

Capital Projects
Retirement of Long Term Debt
Unemployment Reserve

Grants

Insurance Reserve
Retirement Reserve-ERS
Employee Benefit Accrued Liability

Assigned

School Lunch
Appropriated Fund Balance

Unassigned

Unassigned Fund Balance
Total Fund Balances

Total Liabilities and Fund Balances

See Notes to the Financial Statements

EXHIBIT 3
SPECIAL CAPITAL DEBT 2020 2019
GENERAL REVENUE PROJECTS SERVICE TOTAL TOTAL

$ 2,539,332 $ 71,291 $ - $ - $ 2,610,623 $ 5,459,698
2,419,577 1,294 134 - 2,421,005 2,498,896
1,574,275 - 2,000,000 13 3,574,288 801,556
58,148 - - - 58,148 124,084

- 16,596 - - 16,596 11,497

14,130 - - - 14,130 14,082
1,944,053 763,703 - - 2,707,756 1,355,057

$ 8,549,515 $ 852,884 $ 2,000,134 $ 13 $ 11,402,546 $ 10,264,870
$ 32,953 $ - $ - $ - $ 32,953 $ 45,039
- 72 - - 72 359

2,000,000 761,382 812,906 - 3,574,288 801,556
909,475 - - - 909,475 1,063,667
98,875 - - - 98,875 95,834
30,620 - - - 30,620 181,604

- 12,106 - - 12,106 4,129

3,071,923 773,560 812,906 - 4,658,389 2,192,188

- 16,596 - - 16,596 11,497

- - 1,187,228 - 1,187,228 -

- - - 13 13 12

39,558 - - - 39,558 39,009

- 1,294 - - 1,294 1,100

33,370 - - - 33,370 33,353
50,560 - - - 50,560 50,535
2,296,089 - - - 2,296,089 2,374,655

- 61,434 - - 61,434 119,462

1,395,000 - - - 1,395,000 2,073,472
1,663,015 - - - 1,663,015 3,369,587
5,477,592 79,324 1,187,228 13 6,744,157 8,072,682

$ 8,549,515 $ 852,884 $ 2,000,134 $ 13 $ 11,402,546 $ 10,264,870
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

COMBINED STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

Years Ended June 30, 2020 and 2019

REVENUES
Real Property Taxes
Other Tax Items/STAR Aid
Charges for Services
Other Districts and Governments
Use of Money and Property

Sale of Property and Compensation for Loss

Miscellaneous
Local Sources
State Sources
Federal Sources
Surplus Food
Sales

Total Revenues

EXPENDITURES
General Support
Instruction
Pupil Transportation
Employee Benefits
Debt Service
Cost of Sales
Capital Outlay

Total Expenditures

Excess (Deficit) of Revenues
over Expenditures

OTHER SOURCES AND USES
Proceeds from Debt
Operating transfers in
Operating transfers (out)
Total Other Sources and Uses

Excess (Deficiency) Revenues and Other

Sources Over Expenditures and Other Uses

Fund Balances, Beginning of Year

Fund Balances, End of Year

See Notes to the Financial Statements

EXHIBIT 4

2020 2019

SPECIAL CAPITAL DEBT

GENERAL REVENUE PROJECTS SERVICE TOTAL TOTAL
$ 9,375,390 $ - $ - $ - $ 9,375,390 $ 9,124,619
1,811,742 - - - 1,811,742 1,834,757
349,721 - - - 349,721 387,372
50,207 - - 1 50,208 105,485
20,418 - - - 20,418 1,730
316,454 - - - 316,454 415,582

- 8,246 - - 8,246 1,100
18,932,805 251,839 - - 19,184,644 17,918,198
76,900 1,056,681 - - 1,133,581 1,289,007

- 42,038 - - 42,038 41,576

- 149,030 - - 149,030 257,404
30,933,637 1,507,834 - 1 32,441,472 31,376,830
4,926,390 24,048 - - 4,950,438 3,543,337
14,131,198 904,500 - - 15,035,698 14,397,487
1,270,098 13,376 - - 1,283,474 1,353,316
9,066,060 128,269 - - 9,194,329 8,592,114
2,453,561 - - - 2,453,561 2,403,637
- 514,874 - - 514,874 692,435

- - 800,553 - 800,553 961,995
31,847,307 1,585,067 800,553 - 34,232,927 31,944,321
(913,670) (77,233) (800,553) 1 (1,791,455) (567,491)
- - 462,930 - 462,930 443,020

3 24,498 2,093,660 - 2,118,161 46,188
(2,118,158) - (3) - (2,118,161) (46,188)
(2,118,155) 24,498 2,556,587 - 462,930 443,020
(3,031,825) (52,735) 1,756,034 1 (1,328,525) (124,471)
8,509,417 132,059 (568,806) 12 8,072,682 8,197,153
$ 5477592 $ 79,324 $ 1,187,228  $ 13 $ 6,744,157 $ 8,072,682
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT EXHIBIT 5

STATEMENTS OF FIDUCIARY NET POSITION
June 30, 2020 and 2019

PRIVATE 2020 2019
PURPOSE
TRUSTS AGENCY TOTAL TOTAL
ASSETS
Cash $ 108,752 $ 238,773 $ 347,525 $ 334,137
Total Assets $ 108,752 $ 238,773 $ 347,525 $ 334,137
LIABILITIES
Other Liabilities 3 - $ 155,018 $ 155,018 $ 156,280
Extraclassroom Activities - 83,755 83,755 66,693
Total Liabilities - 238,773 238,773 222,973
NET POSITION
Reserved for Scholarships 108,752 - 108,752 111,164
Total Net Position 108,752 - 108,752 111,164

Total Liabilities and Net Position $ 108,752 $ 238,773 $ 347,525 $ 334,137

See Notes to the Financial Statements
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT EXHIBIT 6

STATEMENTS OF CHANGES IN FIDUCIARY NET POSITION
Years Ended June 30, 2020 and 2019

PRIVATE PURPOSE TRUST

2020 2019
ADDITIONS
Gifts and contributions $ 1,300 $ 3,325
Investment Earnings 113 116
Total Additions 1,413 3,441
DEDUCTIONS
Scholarships and awards 3,825 6,673
Total Deductions 3,825 6,673
Changes in Net Position (2,412) (3,232)
Net Position, Beginning of Year 111,164 114,396
Net Position, End of Year $ 108,752 $ 111,164

See Notes to the Financial Statements
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
June 30, 2020

EXHIBIT 7

TOTAL LONG-TERM RECLASSIFICATION STATEMENT OF
GOVERNMENT ASSETS, AND NET POSITION
FUNDS LIABILITIES ELIMINATIONS TOTALS
ASSETS
Cash $ 2,610,623 $ - - $ 2,610,623
Cash Restricted 2,421,005 - - 2,421,005
Due from Other Funds 3,574,288 - (3,574,288) -
Accounts Receivable 58,148 - - 58,148
Inventories 16,596 - - 16,596
Deposit, Electric Reserve 14,130 - - 14,130
Due from State and Federal 2,707,756 519,215 - 3,226,971
Capital Assets, Net - 27,088,035 - 27,088,035
Net pension asset-proportionate share - 1,484,318 - 1,484,318
Total Assets 11,402,546 29,091,568 (3,574,288) 36,919,826
DEFERRED OUTFLOWS OF RESOURCES
Other Post Employment Benefits - 10,040,574 - 10,040,574
Pensions - 6,386,227 - 6,386,227
Total Deferred Outflows of Resources - 16,426,801 - 16,426,801
Total Assets and Deferred Outflows of Resources $ 11,402,546 $ 45,518,369 (3,574,288) $ 53,346,627
LIABILITIES
Accounts Payable and Accrued Expenses $ 32,953 $ 15,914 - $ 48,867
Due to Other Governments 72 - - 72
Due to Other Funds 3,574,288 - (3,574,288) -
Due to Teacher's Retirement System 909,475 - - 909,475
Due to Employee's Retirement System 98,875 - - 98,875
Bonds Payable - 8,577,930 - 8,577,930
Compensated Absences 30,620 2,668,613 - 2,699,233
Unearned revenues 12,106 - - 12,106
Other Post Employment Benefits - 79,457,437 - 79,457,437
Net pension liability- Proportionate share - 2,370,806 - 2,370,806
Total Liabilities 4,658,389 93,090,700 (3,574,288) 94,174,801
DEFERRED INFLOWS OF RESOURCES
Unamortized defeasance gain - 384,375 - 384,375
Other Post Employment Benefits - 6,426,769 - 6,426,769
Pensions - 2,212,417 - 2,212,417
Total Deferred Inflows of Resources - 9,023,561 - 9,023,561
FUND BALANCE/ NET POSITION
Total Fund Balance/ Net Position 6,744,157 (56,595,892) - (49,851,735)
Total Liabilities, Fund Balance and Deferred
Inflows of Resources $ 11,402,546 $ 45,518,369 (3,574,288) $ 53,346,627

See Notes to the Financial Statements
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT EXHIBIT 8

RECONCILIATION OF GOVERNMENTAL FUNDS - REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE TO STATEMENT OF ACTIVITIES
Year Ended June 30, 2020

TOTAL LONG-TERM CAPITAL LONG-TERM RECLASSIFICATION STATEMENT OF
GOVERNMENT REVENUE RELATED DEBT AND ACTIVITIES
REVENUES FUNDS EXPENSES ITEMS TRANSACTION ELIMINATIONS TOTALS
Real Property Taxes $ 9,375,390 $ - $ - $ - $ - $ 9,375,390
Other Tax Items/STAR Aid 1,811,742 - - - - 1,811,742
Other Districts and Governments 349,721 - - - - 349,721
Use of Money and Property 50,208 - - - - 50,208
Sale of Property and Compensation for Loss 20,418 - - - - 20,418
Miscellaneous 316,454 - - - - 316,454
Local Sources 8,246 - - - - 8,246
State Sources 19,184,644 - - - - 19,184,644
Federal Sources 1,133,581 - - - - 1,133,581
Surplus Food 42,038 - - - - 42,038
Sales 149,030 - - - - 149,030
Total Revenues 32,441,472 - - - - 32,441,472
EXPENDITURES
General Support 4,950,438 - (112,010) - - 4,838,428
Instruction 15,035,698 - 1,361,116 - - 16,396,814
Pupil Transportation 1,283,474 - 393,158 - - 1,676,632
Employee Benefits 9,194,329 4,064,888 - - - 13,259,217
Debt Service 2,453,561 - - (2,159,101) - 294,460
Cost of Sales 514,874 - - - - 514,874
Capital Outlay 800,553 - (800,553) - - -
Total Expenditures 34,232,927 4,064,888 841,711 (2,159,101) - 36,980,425
Excess (Deficit) of Revenues
over Expenditures (1,791,455) (4,064,888) (841,711) 2,159,101 - (4,538,953)
OTHER SOURCES AND USES
Proceeds from Debt 462,930 - - (462,930) - -
Operating transfers in 2,118,161 - - - (2,118,161) -
Operating transfers out (2,118,161) - - - 2,118,161 -
Total Other Sources and Uses 462,930 - - (462,930) - -
Net Change for the Year $ (1,328,525) $ (4,064,888) $ (841,711) $ 1,696,171 $ - $ (4,538,953)

See Notes to the Financial Statements
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

Note 1. Summary of Significant Accounting Policies

A. Reporting entity: The Northeastern Clinton Central School District (District) is governed
by the Education Law and other general laws of the State of New York. The governing
body is the Board of Education of Northeastern Clinton Central School (Board). The
Board is the basic level of government, which has oversight responsibilities and control
over all activities related to the public school education in the region of Northeastern
Clinton Central School District. The Board receives funding from local, state and federal
government sources and must comply with the concomitant requirements of these
funding source entities. However, the Board is not included in any other governmental
"reporting entity" as defined in GASB pronouncements, since Board members are
elected by the public and have decision making authority, the power to designate
management, the ability to significantly influence operations and primary accountability
for fiscal matters.

Extraclassroom Activity Funds: The Extraclassroom activity funds of the Northeastern
Clinton Central School District represent funds of the students of the School District.
The Board of Education exercises general oversight of these funds. The Extraclassroom
Activity Funds are independent of the School District with respect to its financial
transactions and the designation of student management. The cash and investment
balances are reported in the Trust and Agency Funds of the School District.

B. Basis of presentation

1. District-Wide Statements

The Statement of Net Position and the Statement of Activities present financial
information about the District's governmental activities. These statements include
the financial activities of the overall government in its entirety, except those that are
fiduciary. Eliminations have been made to minimize the double counting of internal
transactions. Governmental activities generally are financed through taxes, State
aid, intergovernmental revenues, and other exchange and nonexchange
transactions.

The Statement of Activities presents a comparison between direct expenses and
program revenues for each function of the District’'s governmental activities. Direct
expenses are those that are specifically associated with and are clearly identifiable to
a particular function. Program revenues include charges paid by the recipients of
good or services offered by the programs, and grants and contributions that are
restricted to meeting the operations or capital requirements of a particular program.
Revenues that are not classified as program revenues, including all taxes, are
presented as general revenues.

2. Fund Functional Statements

The fund statements provide information about the District’s funds, including fiduciary
funds. Separate statements for each fund category (governmental and fiduciary) are
presented. The emphasis of fund financial statements is on major governmental
funds, each displayed in a separate column. Nonmajor funds are aggregated and
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

Note 1. Summary of Significant Accounting Policies (continued)

presented in a single column. The District elects to report all governmental funds as
major funds.

The District reports the following major governmental funds:

General Fund - the general fund is the principal operating fund of the District and is
used to account for all financial resources, except those accounted for in another
fund.

Special Revenue Funds - special revenue funds are used to account for the
proceeds of specific revenue sources (other than expendable trusts, or major capital
projects) that are legally restricted to expenditure for specified purposes. Special
revenue funds include the following funds:

- School Lunch Fund - used to account for transactions for the School District food
service programs.

- Special Aid Fund - used to account for special operating projects or programs
supported in whole, or in part, with federal funds or state grants.

Capital Projects Fund - the capital projects funds are to account for and report
financial resources to be used for the acquisition, or construction or renovation of
major capital facilities, or equipment.

Debt Service - the debt service funds are to account for the accumulation of
resources and the payment of general long-term debt principal and interest.

Fiduciary Fund - the fiduciary funds consist of private purpose trust funds and
agency funds that are used to account for and report assets held by the District in a
trustee capacity or as an agent for individuals, private organizations, other
governments and/or funds. Private purpose trust funds include scholarship funds.
Agency funds are custodial in nature (assets equal liabilities) and do not involve
measurement of results of operations. Assets are held by the District as agent for
various student groups or extra-classroom activity funds and for payroll or employee
withholding. These activities are not included in the District-wide financial
statements, because their resources do not belong to the District, and are not
available to be used.

C. Measurement Focus and Basis of Accounting

The District-wide and fiduciary fund financial statements are reported using economic
resources measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded at the time liabilities are incurred,
regardless of when the related cash transaction takes place. Nonexchange transactions,
in which the District gives or receives value without directly receiving or giving equal
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

Note 1. Summary of Significant Accounting Policies (continued)

value in exchange, include property taxes, grants and donations. On a modified accrual
basis, revenue from property taxes is recognized by estimating how much will be
collected during the ensuing fiscal year. Revenue from grants and donations is in the
fiscal year in which all eligibility requirements have been satisfied.

The governmental fund statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Under this method,
revenues are recognized when measurable and available. Available means collectible
within the current period or soon enough thereafter to be used to pay liabilities of the
current period. The District considers all revenues reported in the governmental funds to
be available if the revenues are collected within 90 days (60 days for property taxes)
after the end of the fiscal year.

Expenditures are recorded when the related fund liability is incurred except for:

a. Prepaids and inventory-type items are recognized at the time of purchase.

b. Principal and interest on indebtedness are not recognized as an expenditure until
due.

C. Compensated absences, such as vacation and sick leave, which vests or

accumulates, are charged as an expenditure when paid.
d. Pension costs are recognized as an expenditure when billed by the state.

e. The School District recognizes the cost of providing post retirement health
insurance coverage and survivor benefits by recording its share of insurance
premiums as an expenditure in the year paid.

D. Cash and Cash Equivalents: For financial statement purposes, all highly liquid
investments having maturities of three months or less are considered as cash
equivalents.

E. Inventories: Inventories of food and supplies in the School Lunch Fund are recorded at
cost on a first-in, first-out basis or, in the case of surplus food, at stated value, which
approximates market. Purchases of supplies in other funds are recorded as
expenditures at the time of purchase, and year-end inventory balances are not
maintained.

F. Capital Assets: Capital assets are reported at actual cost for acquisitions subsequent to
June 30, 2002. For assets acquired prior to July 1, 2002, estimated historical costs,
based on appraisals conducted by independent third-party professionals were used.
Donated assets are reported at estimated fair market value at the time received.

Capitalization thresholds (the dollar value above which asset acquisitions are added to

the capital asset accounts), depreciation methods, and estimated useful lives of capital
assets reported in the District-wide statements are as follows:

23



NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

Note 1. Summary of Significant Accounting Policies (continued)

Capitalization Depreciation Estimated

Threshold Method Useful Life
Buildings $ 1,000 Straight Line 40 years
Building Improvements $ 1,000 Straight Line 40 years
Furniture, Equipment and Vehicles $ 1,000 Straight Line  5-10 years

Acquisitions of equipment and capital facilities are treated as expenditures in the various
funds of the District, and are also reflected in the general fixed asset group of accounts.

G. Unearned revenue: Unearned revenues arise when potential revenues do not meet both
the measurable and available criteria for recognition in the current period. Unearned
revenues also arise when grant monies are received prior to the incurrence of qualifying
expenditures. In subsequent periods, when both recognition criteria are met, or when the
District has legal claim to the resources, the liability of unearned revenues is removed
and revenues are recognized.

H. Post-Employment Benefits: In addition to providing pension benefits, the District
provides health insurance coverage and survivor benefits for retired employees and their
survivors. Substantially all of the District's employees may become eligible for these
benefits if they reach normal retirement age while working for the District. The cost of
providing post-retirement benefits is paid by the District or is shared between the District
and the retired employee, depending on length of service and/or classification of
employee. The District recognizes the cost of providing health insurance by recording its
share of insurance premiums for retirees and their dependents as an expenditure or
operating transfer to other funds in the General Fund in the year paid.

I. Property Taxes: Real property taxes are levied annually by the Board of Education no
later than September 1st. Uncollected real property taxes are subsequently enforced by
the County of Clinton. An amount representing uncollected real property taxes is
transmitted to the county for enforcement and is paid by the county to the District no
later than the forthcoming April 1st.

J. Retirement plan: The School District provides retirement benefits for substantially all of
its regular full-time employees through contributions to the New York State Teachers'
Retirement System and the New York State Employees' Retirement System. These
systems provide various plans and options, some of which require employee
contributions.

24



NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

Note 1. Summary of Significant Accounting Policies (continued)

K. Budgetary Procedures and Budgetary Accounting

a.

General

The School District's policy relating to budgetary information as shown in the
accompanying financial statements is as follows:

A public hearing is held upon completion and filing of the tentative budget.
Subsequent to such public hearing, the budget is adopted by the Board of
Education. The budget is then approved by the voters within the School District.

Appropriations established by adoption of the budget constitute limitations on
expenditures (and encumbrances) which may be incurred.

The New York Uniform System of Accounts requires that fixed budgetary control
be used for all governmental fund types.

Budget appropriations lapse at year-end.
Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other
commitments for the expenditure of monies are recorded in order to reserve
applicable appropriations, is employed as a control in preventing over-
expenditure of established appropriations. Open encumbrances are reported as
part of assigned fund balance and such commitments will be honored through
budget appropriations in the subsequent year. Encumbrances do not constitute
expenditures or liabilities.

L. Equity Classifications:

District- wide statements:

In the district-wide statements there are three classes of net position:

Net investment in capital assets — consists of net capital assets (cost less
accumulated depreciation) reduced by outstanding balances of related debt
obligations from the acquisition, constructions or improvements of those assets.

Restricted net position - reports net position when constraints placed on those
assets are either externally imposed by creditors (such as through debt
covenants), grantors, contributors, laws or regulations of other governments or
imposed by law through constitutional provisions or enabling legislation.
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

Note 1. Summary of Significant Accounting Policies (continued)

Unrestricted net position — reports the balance of net position that does not meet
the definition of the above two classifications and are deemed to be available for
general use by the District.

When an expense is incurred for purposes for which both restricted and
unrestricted net position are available, the District’'s policy concerning which to
apply first varies with the intended use, and with associated legal requirements,
many of which are described elsewhere in these notes.

Fund statements:

In the fund basis statements there are five classifications of fund balance:

Non-spendable fund balance — Includes amounts that cannot be spent because
they are either not in spendable form or legally or contractually required to be
maintained intact. Non-spendable fund balance includes the inventory recorded
in the School Lunch Fund of $16,596.

Restricted — includes amounts with constraints placed on the use of resources
either externally imposed by creditors, grantors, contributors or laws or
regulations of other governments; or imposed by law through constitutional
provisions or enabling legislation. The School District has established the
following restricted fund balances:

Employee Benefits Accrued Liability

According to General Municipal Law 86-p, must be used for the payment of
accrued employee benefit due to an employee upon termination of the
employee’s service. This reserve may be established by a majority vote of the
Board and is funded by budgetary appropriations and such other reserves and
funds that may be legally appropriated.

Insurance

According to General Municipal Law §6-n, must be used to pay liability, casualty
and other types of losses, except losses incurred for which the following types of
insurance may be purchased: life, accident, health, annuities, fidelity and surety,
credit, title residual value and mortgage guarantee. In addition, this reserve may
not be used for any purpose for which a special reserve may be established
pursuant to law (for example, for unemployment compensation insurance). The
reserve may be established by Board action and funded by budgetary
appropriations or such other funds as may be legally appropriated. There is no
limit on the amount that may be accumulated in the Insurance Reserve; however,
the annual contribution to this reserve may not exceed the greater of $33,000 or
5% of the budget. Settled or compromised claims up to $25,000 may be paid
from the reserve without judicial approval.
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

Note 1. Summary of Significant Accounting Policies (continued)

Retirement Contributions-ERS

According to General Municipal Law 86-r, must be used for financing retirement
contributions. The reserve must be accounted for separate and apart from all
other funds and a detailed report of the operation and condition of the fund must
be provided to the Board.

Tax Certiorari

According to General Municipal Law 83651.1-a, must be used to establish a
reserve fund for tax certiorari and to expend from the fund without voter approval.
The monies held in the reserve shall not exceed the amount that might
reasonably be deemed necessary to meet anticipated judgments and claims
arising out of tax certiorari proceedings. Any resources deposited to the reserve
which are not expended for tax certiorari proceedings in the year such monies
are deposited must be returned to the General Fund on or before the first day of
the fourth fiscal year after deposit of these monies.

Unemployment Insurance

According to General Municipal Law 86-m, must be used to pay the cost of
reimbursement to State Unemployment Insurance fund for payments made to
claimants where the employer has elected to use the benefit reimbursement
method. The reserve may be established by Board action and is funded by
budgetary appropriations and such other funds as may be legally appropriated.
Within sixty days after the end of any fiscal year, excess amounts may either be
transferred to another reserve or the excess applied to the appropriations of the
next succeeding fiscal year’s budget. If the she School District elects to convert
to tax (contribution) basis, excess resources in the fund over the sum sufficient to
pay pending claims may be transferred to any other reserve fund.

Committed — Includes amounts that can only be used for specific purposes
pursuant to constraints imposed by formal action of the school districts highest
level of decision making authority, i.e., the Board of Education. The School
District has no committed fund balances as of June 30, 2020.

Assigned — Includes amounts that are constrained by the school district’s intent
to be used for specific purposes, but are neither restricted nor committed. All
encumbrances of the General fund are classified as Assigned Fund Balance in
the General Fund. Encumbrances reported in the General Fund amounted to $0.

Unassigned — Includes all other General Fund amounts that do not meet the

definition of the above four classifications and are deemed to be available for
general use by the School District.
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

Note 1. Summary of Significant Accounting Policies (continued

NYS Real Property Tax Law 1318 limits the amount of unexpended surplus funds a school
district can retain to no more than 4% of the School District’'s budget for the General Fund for
the ensuing fiscal year. Nonspendable and restricted fund balance of the General Fund are
excluded from the 4% limitation. Amounts appropriated for the subsequent year and
encumbrances are also excluded from the 4% limitation.

Order of Use of Fund Balance:

The District’s policy is to apply expenditures against nonspendable fund balance, restricted fund
balance, committed fund balance, assigned fund balance, and unassigned fund balance at the
end of the fiscal year. For all funds, nonspendable fund balances are determined first and then
restricted fund balances for specific purposes are determined. Any remaining fund balance
amounts for funds other than the General Fund are classified as restricted fund balance. In the
general fund, committed fund balance is determined next and then assigned. The remaining
amounts are reported as unassigned. Assignments of fund balance cannot cause a negative
unassigned fund balance.

M. Reclassifications: Certain amounts in the 2019 financial statements may have been
reclassified to conform to the 2020 presentation.

N. Events Occurring After Reporting Date: The District has evaluated events and
transactions that occurred between June 30, 2020 and September 23, 2020, which is the
date the financial statements were available to be issued, for possible disclosure and
recognition in the financial statements.

O. Estimates: The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amount of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported revenues and expenses during the reporting period. Actual results
could differ from those estimates. Estimates and assumptions are made in a variety of
areas, including computation of encumbrances, compensated absences, potential
contingent liabilities and useful lives of long-lived assets.

P. Deferred Outflows and Inflows of Resources: In addition to assets, the Statement of Net
Position will sometimes report a separate section for deferred outflows of resources.
This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period and so will not be recognized
as an outflow of resources (expense/expenditure) until then. The government has three
items that qualify for reporting in this category. The first item is related to pensions
reported in the district-wide Statement of Net Position. This represents the effect of the
net change in the District’s proportion of the collective net pension asset or liability and
difference during the measurement period between the District’s contributions and its
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NORTHEASTERN CLINTON CENTRAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

Note 1. Summary of Significant Accounting Policies (continued)

proportion share of total contributions to the pension system not included in pension
expense. The second item is the District contributions to the pension systems (TRS and
ERS Systems) subsequent to the measurement date. The third item relates to OPEB
reporting in the district-wide statement of Net Position. This amount represents
differences between expected and actual experience, changes in assumptions or other
inputs, and contributions subsequent to the measurement date.

In addition to liabilities, the statement of net position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element,
deferred inflows of resources, represents an acquisition of net position that applies to a
future period(s) and so will not be recognized as an inflow of resources (revenue) until
that time. The District has three items that qualifies for reporting in this category. The
first item results from the difference in the carrying value of refunded debt and its
reacquisition price. This amount is deferred and amortized over the life of the refunded
debt. The second relates to pensions reported in the district-wide Statement of Net
position. This represents the effect of the net change in the District’'s proportion of the
collective net pension liability (ERS System) and difference during the measurement
periods between the District’s contributions and its proportion share of total contributions
to the pension systems not included in the pension expense. The third item relates to
OPEB reported in the district-wide Statement of Net Position. This represents the effect
of the net changes of assumptions or other inputs.

Q. New Accounting Standards:

The District has adopted and implemented all current Statements of the Governmental
Accounting Standards Board (GASB) that are applicable as of June 30, 2020.

Note 2. Explanation of Certain Differences Between Governmental Fund Statements and
District-wide Statements

Due to the differences in the measurement focus and basis of accounting used in the
governmental fund statements and the District-wide statements, certain financial transactions
are treated differently. The differences result primarily from the economic focus of the
Statement of Activities, compared with the current financial resources of the governmental
funds.

A. Total fund balances of governmental funds vs. net position of governmental activities:

Total fund balances of the District’'s governmental funds differs from “net position” of
governmental activities reported in the Statement of Net Position. This difference
primarily results from the additional long-term economic focus of the Statement of Net
Position versus the solely current financial resources focus of the governmental fund
Balance sheets.
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Note 2. Explanation of Certain Differences Between Governmental Fund Statements and

District-wide Statements (continued)

The costs of building and acquiring capital assets (land, buildings and equipment)
financed from the governmental funds are reported as expenditures in the year they are

incurred, and the assets do not appear on the Balance Sheet. However, the Statement
of Net Position includes those capital assets among the assets of the District as a whole,
with their original costs capitalized and depreciation expensed annually over their useful

lives.

Long-term assets are reported in the Statements of Net Position, but not in the

governmental funds, because they are not available in the current period.

Long-term liabilities are reported in the Statements of Net Position, but not in the
governmental funds, because they are not due and payable in the current period.

Explanation of Differences Between Governmental Fund Balances and District Wide Net Assets

Ending fund balance reported on Balance Sheet- Governmental Funds (Exhibit 3)

Capital assets net of related depreciation

Building aid receivable- long term
Net pension asset
Deferred outflows:
Pensions - TRS
Pensions - ERS
Other post employment benefits

Accrued interest

Liabilities, long term
Bonds payable and other long term debt
Other post employment benefits
Compensated absences
Net pension liability

Deferred inflows:
Unamortized defeasance gain
Pensions - TRS
Pensions - ERS
Other post employment benefits

Ending net position reported on Statement of Net Position (Exhibit 1)
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$ 6,744,157

27,088,035

519,215
1,484,318

4,827,239
1,558,988
10,040,574

(15,914)

(8,577,930)
(79,457,437)
(2,668,613)
(2,370,806)

(384,375)
(2,137,972)
(74,445)
(6,426,769)

$ (49,851,735)
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Note 2. Explanation of Certain Differences Between Governmental Fund Statements and
District-wide Statements (continued)

B. Statement of Revenues, Expenditures and Changes in Fund Balance vs. Statement of
Activities.

Differences between the governmental funds Statement of Revenues, Expenditures and
Changes in Fund Balance and the Statement of Activities fall into one of three broad
categories. The amounts shown below represent:

1.

Long-Term Revenue Differences

Long-term revenue differences arise because governmental funds report
revenues only when they are considered “available”, whereas the Statement of
Activities reports revenues when earned. Differences in long-term expenses
arise because governmental funds report on a modified accrual basis, whereas
the accrual basis of accounting is used on the Statement of Activities.

Capital Related Differences

Capital related differences include the difference between proceeds for the sale
of capital assets reported on governmental fund statements and the gain or loss
on the sale of assets as reported on the Statement of Activities and the
difference between recording an expenditure for the purchase of capital items in
the governmental fund statements and depreciation expense on those items as
recorded in the Statement of Activities.

Long-Term Debt Transaction Differences

Long-term debt transaction differences occur as a result of proceeds from serial
bonds reflected as revenue in governmental funds whereas they are a liability on
the statement of net position. Also both interest and principal payments are
recorded as expenditures in the governmental fund statements, whereas interest
payments are recorded in the Statement of Activities as incurred, and principal
payments are recorded as a reduction of liabilities in the Statement of Net
Posit